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With a total land area of 92 million hectares and favourable weather conditions, agriculture 
has remained one of the drivers of Nigeria’s economy, contributing $112 billion to its GDP 
in 2013. On 28.2 million hectares of arable land, a wide range of food crops and cash crops 
is produced in Nigeria such as cocoa, cassava, yam, corn, cocoyam, cow-pea, beans, sweet 
potato, millet, plantain, banana, rice, sorghum, and a variety of fruits and vegetables. 

As a whole, Nigeria’s agricultural land of 83.6 million hectares is composed of arable land, 
irrigable land, permanent crops, forest/wood and pastures.

    Composition of Nigeria’s Agricultural Land

Asides the food and cash crops produced, diverse kinds of fishery and livestock are 
produced and bred in the country – majority of which are consumed locally. According 
to the NationalBureau of Statistics’ (NBS) consumption report (2010), over N1.3trillion 
worth of poultry, meats, seafood and dairy products are consumed yearly. 

In 2013, the agricultural sector contributed about 23.3% of rebased Gross Domestic Product 
(GDP). With two-thirds of the nation’s total labour force in agriculture, the sector largely 
caters to the livelihood of the nation’s rural population.

     Agriculture’s Contribution to Nigeria’s GDP (2010 – 2013)
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According to the 2013 Foreign Trade Statistics report published by NBS, agriculture sector 
has also contributed to the development of thenation’s economy through the provision of 
raw materials for agro-based industries and export revenues of N103 billion in 2013.

   Challenges of Nigeria’s Agricultural Sector

Despite its potentials, the development of Nigeria’s agriculture sector has been 
constrained by various factors such as infrastructural deficiencies (especially in power 
and transportation), lack of access to funds,dearth of skilled manpowerand the inadequate 
provision of mechanised farming tools.

With access to funds as a major underlying challenge for farmers and other key players 
across the agricultural value chain, the Federal Government through appropriate 
ministries and agencies has made moves to improve the level of access to funds.

The federal government initiated the Agricultural Transformation Agenda (ATA) in 2011. 
The ATA has changed the way agriculture is being looked at, as the sector is now investment 
focused. The objectives of the transformation agenda areto ensure food security, create jobs 
and wealth. The federal government is driving towards a public sector-enabled and private 
sector-led agricultural transformation in Nigeria, which will enable investors empower in 
the sector.

Within the last decade, various funds have been established to support the agricultural 
sector. While some are targeted at agriculture production specifically, others support 
small businesses in the sector.The next section of this article will focus on profiling funds 
established to support transformation in the agricultural sector.

    Profiling Agriculture Funds in Nigeria
 
1. Agricultural Credit Support Scheme (ACSS) - Enabling farmers exploit  
 the untapped potentials of Nigeria’s agricultural sector

This scheme has been designed to enable farmers exploit the untapped potentials of 
Nigeria’s agricultural sector, reduce inflation, lower the cost of agricultural production (i. 
e. food items), generate surplus for export, increase Nigeria’s foreign earnings as well as 
diversify its revenue base. The available fund for this scheme is N50 billion.
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To have access to the fund under ACSS, practicing farmers and agro-allied entrepreneurs 
are encouraged to approach their banks for loans through the respective state chapters 
of farmers associations and state implementation committees. However, large scale 
farmers are allowed under the scheme to apply directly to the banks in accordance with 
the guidelines.

At the commencement of the project support, banks will grant loans to qualified applicants 
at 14% interest rate. Applicants who pay back their facilities on schedule are to enjoy a 
rebate of 6%, thus reducing the effective interest rate to be paid by farmers to 8%.

2. Agricultural Equipment Hiring Enterprises 
 - Mechanization Intervention Support Fund

The initiative is a purely Public-Private-Partnership (PPP) strategy that will set up 
Agricultural Equipment Hiring Enterprises in strategic locations to provide mechanized 
farm services to farming communities. These include leasing/hiring out of various types of 
agricultural equipment for land preparation, harvest and post-harvest operations, repair 
and maintenance of such equipment. The centres will also serve as an incubator for human 
capital development within farming communities.

Farmers who are registered under the National Farmers Data Base will have access to the 
N50 billion available for this purpose.

3. Cassava Bread Fund 
 - Enhancing development in the cassava value chains

This fund was created by the federal government to support SMEs, master bakers and 
large industrial cassava flour mills. The Bank of Industry (BOI) and Bank of Agriculture 
(BOA) manage the disbursement of the N10 billion fund. N4.3 billion is to be disbursed 
by the BOI to support SMEs involved in cassava processing, while the BOA is to manage 
N2.4 billion of the fund in collaboration with 13 key private stakeholders while the rest of 
the fund has been set aside to the upgrade the capacity of 35 existing small cassava flour 
mills in the country.

4. Commercial Agriculture Credit Scheme (CACS) 
 - Financing the country’s agricultural value chain

The objectives of this fund are:
1. To fast-track the development of the agricultural sector of the Nigerian economy
 by providing credit facilities to large-scale commercial farmers at a single digit
 interest rate;
2. To enhance national food security by increasing food supply and effecting lower
 agricultural produce and products prices, thereby promoting low food inflation;
3. To reduce the cost of credit in agricultural production to enable farmers exploit the
 untapped potentials of the sector; and
4. To increase output, generate employment, diversify Nigeria’s revenue base, raise
 the level of foreign exchange earnings and provide input for manufacturing and
 processing on a sustainable basis.
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The available fund is N200 billion with the target being medium and large scale integrated 
and non-integrated agricultural projects with a minimum of N50 million net asset base. 

5. Cottage Agro Processing fund (CAP Fund) 
 - Supporting the establishment of cottage agro processing plants

The Bank of Industry (BOI) established a Cottage Agro-Processors Fund to support the 
development of cottage agro processing plants to produce food products and raw materials 
for industries within and outside the Staple Crop Processing Zones (SCPZs) across the 
country.

The fund is available to Limited Liability Companies, Enterprises and Cooperative 
Societies engaged in the processing of agricultural products either into finished food 
products or raw materials for industry or for export. The products include; cassava, oil 
palm, rice paddy, groundnut, yam, maize, sorghum, aquaculture, livestock, cocoa, shea 
nut, plantain, cashew, tomato and all their individual derivatives.

The fund is specifically for the supply and installation of equipment for an estimated 1,000 
(One thousand) cottage mills across the country with a minimum of 20-30 mills per state, 
including the Federal Capital Territory (FCT). The cottage mills must be located in areas 
with comparative advantages in terms of the available agricultural raw materials within 
each state.

6. Fund for Agricultural Finance in Nigeria (FAFIN) 
 - Providing tailored capital and technical assistance solutions to SMEs in
 the agricultural sector in Nigeria

The Fund for Agricultural Finance in Nigeria (FAFIN) is an innovative agriculture-
focused investment fund that provides tailored capital and technical assistance solutions 
to commercially viable small and medium-sized enterprises (SMEs) and intermediaries 
across the agricultural sector in Nigeria. The fund has an initial 10 year life extendable for 
three additional 1 year periods.

The fund to be made available for this purpose is $100 million with SMEs across the 
agricultural value chain; and intermediaries for on-lending to agricultural SMEs and 
small holder farmers having access to it.

7. Micro, Small and Medium Enterprises (MSME) Development Fund 
 - Channelling low interest funds to the MSME sub-sector of the Nigerian
 economy

The N220 billion MSME fund was launched in 2013 by CBN to provide capital to 
entrepreneurs in various sectors of the economy. Specific to agriculture, the fund aims to 
address post-harvest losses among small-scale farmers. N132 billion (60%) of the fund has 
been assigned specifically for women entrepreneurs. 
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8. Nigerian Incentive-Based Risk Sharing System forAgricultural Lending  
 (NIRSAL) - A Game Changer for Agricultural Learning in Nigeria

NIRSAL is an agribusiness initiative of the CBN,Federal Ministry of Agriculture and Rural 
Development (FMARD) and the Bankers Committee (BC) established in 2011. NIRSAL’s 
main aim is to encourage the growth of credit in the agricultural sector by fostering bank 
lending through increased incentives and technical assistance. CBN in partnership with 
the Alliance for a Green Revolution in Africa (AGRA) committed N75 billion ($500 million) 
to stimulate lending by banks. The $500 million is divided up into five pillars: Risk Sharing 
Facility -$300m, Insurance Facility -$30m, Technical Assistance Facility -$60m, Holistic 
Bank Rating Mechanism -$10m and Bank Incentives Mechanism -$100m. One of the major 
deterrents to bank lending has been the perceived high risk, and NIRSAL has reduced this 
through its risk sharing vehicle. NIRSAL guarantees up to 75 percent of agriculture bank 
loans. It pays about 50 percent of losses incurred to large farmers and roughly 75 percent 
to small and medium scale farmers. NIRSAL focuses on the following value chains: tomato, 
cassava, cotton, maize, soy bean and rice. It also focuses on the regions with the highest 
production of these values chains namely the north-west, north-central and south-east.

9. Rice Intervention Fund  
 - Ensuring Nigeria attains self-sufficiency in rice production

The rice intervention fund has been designed to ensure Nigeria attains self-sufficiency in 
rice production. The credit facility, which is mainly to finance plant and machinery; and 
associated costs is for a tenor of twenty (20) years with five (5) years moratorium at an 
interest rate of 4% per annum.The amount available for this fund is N10 billion which is to 
increase the number of rice processing factories in the country from 3 to 20.



7

CONSULTING
ciuci

10. Youth Employment in Agriculture Programme (YEAP) 
 – Creating more employment for the Nigerian youth

This fund was established to create rural employment for young men and women along 
area-based priority in the agricultural value chain, enabling them to earn decent a 
livelihood. The programme will empower two sets of youth:

1. The N-Agripreneurs which consists of young graduates’ involved in the creation of
 modern agri-business and value chain enterprises. They will be the leading
 promoters of innovation and local economic dynamism in the YEAP concept;
2. Young local farmers interested in market-oriented agricultural production, small
 scale processing, input supply and marketing. These young farmers will be linked
 up with the N-Agripreneurs.

The target is to reach 740,000 market-oriented agricultural producers (20,000 young rural 
per State) and 18,500 N-Agripreneurs (500 entrepreneurs per State) over a period of 5 
years. The amount for this fund is N37 billion.

   Conclusion 

The establishment of the various development funds has provided huge financing support 
services to the agricultural sector, promoting the attractiveness of agriculture as a lucrative 
business for private sector stakeholders. The main thrust of these agricultural development 
funds is to identify and broaden market opportunities for the farmersby providing them 
with the appropriateincentives and entitlements to help them participate as full economic 
agents in the development agenda.
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